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Highlights
u	Victoria’s economy grew by an 

above trend rate of 3.0 per cent in 
2018‑19, above the national rate of 
1.9 per cent.

u	Victoria’s employment increased 
in October and the unemployment 
rate remained low.

u	Consumer sentiment and business 
confidence improved, but the level 
of confidence remains lower than 
12 months ago.

u Melbourne dwelling prices rose 
strongly in October and the 
auction clearance rate is elevated. 

u	At its November board meeting, 
the RBA left the cash rate on hold 
at 0.75 per cent.

u	The OECD lowered its global 
growth forecast for 2020 to 
2.9 per cent, down from its May 
forecast of 3.4 per cent.

Domestic developments
Victoria’s economy grew by an above-trend rate of 
3.0 per cent in 2018-19. This was above the national rate of 
1.9 per cent. Growth was driven by business investment, public 
consumption and service exports. The drought detracted 
from growth. GSP per capita grew by 0.8 per cent, well above 
the 0.3 per cent recorded for Australia.

Victoria’s labour market is strong. In October there were an 
additional 2,900 jobs in the economy, driven by an increase in 
full-time employment. Over the year to October, employment 
grew by 3.2 per cent.

Unemployment in Victoria rose by 0.1 percentage points to 
4.8 per cent in October. Compared to October in 2018, the 
unemployment rate rose 0.3 percentage points, but remains 
below the national unemployment rate of 5.3 per cent. 

The labour force participation rate remained at 66.3 per cent 
in the month of October, an increase of 0.8 percentage points 
over the year. 

The unemployment rate in regional Victoria rose by 
0.2 percentage points to 3.9 per cent in the three months to 
October, but was down from 4.4 per cent a year earlier. 

There were 1,200 more people employed in regional Victoria 
over the three months to October, and 5,100 additional jobs 
over the year.

Victoria’s youth (15-24 years) unemployment rate remained 
unchanged in October at 10.2 per cent (12-month average), 
the lowest rate since June 2009.

Victoria’s housing market is firming. The CoreLogic Home 
Value Index for Melbourne increased by 2.3 per cent in 
October, the largest monthly increase in close to 10 years. 
Reflecting earlier price falls, prices are down over the year by 
1.0 per cent.

Victoria’s auction clearance rate has remained elevated, 
particularly in Melbourne. The last weekend in November 
recorded a clearance rate of 72 per cent, significantly 
above the 48 per cent recorded in 2018. Despite strength in 
several indicators, the supply on the market remains low. 
Reflecting low supply, annual sales volumes in Melbourne 
were 38 per cent lower in October than the peak in 2015, and 
16 per cent lower than the same time last year. 

The number of loans to owner-occupiers increased by 
2.4 per cent in September and 1.1 per cent over the year. 
The value of loans to owner occupiers rose 2.8 per cent 
in September and 6.9 per cent over the year. The value of 
loans to investors decreased by 6.5 per cent in September to 
$1.4 billion and was down 8.8 per cent over the year.
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The Westpac-Melbourne Institute Consumer Sentiment Index 
rose by 5.9 per cent to 102.7 in November. Over the year the 
index was 1.1 per cent lower. An index of 100 indicates an equal 
number of positive and negative responses to the survey 
questions.

Four of the five component sub-indices rose in November. 
‘Family Finance next 12 months’ was up by 9.6 per cent, 
‘Economic Conditions next 12 months’ up by 9.5 per cent, 
‘Economic Conditions next 5 years’ up by 6.9 per cent, and 
‘Family Finance vs a year ago’ up by 6.1 per cent. ‘Time to Buy 
Major Household Items’ fell by 0.5 per cent in the month.

Victorian wages grew by 0.8 per cent in the September 
quarter and were 2.8 per cent higher over the year. This was 
above the national rate of 2.2 per cent in the same period. 

The NAB business confidence index increased by one point 
to -2 index points in October but was 8 points lower than 
October last year. The business conditions index increased by 
3 points to +2 index points in October, 15 points lower than a 
year ago.

The value of Victoria’s retail trade was flat in September. 
While there was strong growth in supermarket and grocery 
stores, this was largely offset by declines in household goods.  
Over the year to September, Victoria’s retail trade value 
rose by 2.6 per cent. Sales volumes fell by 0.1 per cent in the 
September quarter, while they were up 0.2 per cent over the 
year.

The RBA kept the cash rate on hold at 0.75 per cent at its 
November meeting. 

Global developments
Global economic conditions remain mixed. Ongoing trade 
and geopolitical tensions have contributed to a rising 
level of uncertainty which has contributed to weaker 
business confidence, investment and trade. Weakness in 
manufacturing is broad based. Despite this, labour markets 
remain strong in most advanced economies.

The OECD lowered its global growth forecast for 2020 to 
2.9 per cent, down from its May forecast of 3.4 per cent.

Employment in the United States increased by 128,000 
persons in October. The unemployment rate rose to 3.6 per 
cent but remained close to its lowest rate in fifty years. 

Inflation rose slightly over the year in October to 1.8 per cent. 

The Chinese Caixin purchasing managers’ index rose to 
51.7 in October, up from 51.4 in September. A value above 
50 indicates an expansion in manufacturing. Industrial 
production eased, increasing by 4.7 per cent over the year to 
October, down from 5.8 per cent in September.

The unemployment rate in the euro area was unchanged 
at 7.5 per cent in September. Inflation continued to ease in 
October, slowing to 0.7 per cent, 0.1 percentage points lower 
than in September. 
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Movements in financial data over the past month

Note: Data reported in the newsletter are current as at 28 November 2019.

31 October 2019 27 November 2019 Change

AUD/USD 0.693 0.678 -2.2%

ASX 200 6 663 6 851 2.8%

S&P 500 3 038 3 154 3.8%

90-day bank bill rate* 0.94 0.90 -0.04

10-year Commonwealth bond rate* 1.14 1.02 -0.12

Note: Changes are based on the movement in unrounded figures. 

* Changes are calculated as percentage points.
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